









































7KH 5RVH 5RDG $VVRFLDWLRQ
5HSRUW RI WKH 7UXVWHHV IRU WKH <

&RP P XQIW 6HUYLEHV

KRXW/

20 -
‘)’)f 6DWXUGD

o—
GHQYHUHG WILRXJK g@é
2 XWHDHK WH + X KRAOGD
DQG' HWQDURQY IDP L SO\ VKHP H
2YHUDOO &RPPXQLW\ 6HUYLFHYVY SURYLGHG KRXUV WR 1D
ODUFK %WURNHQ GRZQ WKDW LV KRXUV LQ 7KH +XW DQG

LOQFOXGLQJ '"HVWLQDWLRQV ZHHNHQGV DQG DIWHU VFKRRO FOX

&RP P XQIW 2 XWHDFK DQG 7KH + XW

7KH 2XWUHDFK VHUYLFH KDV KDG DQRWKHU EXV\ \HDU DQG FRQ\
ZH KDYH ZHOFRPHG QHZ \RXQJ SHRSOH DOO RI ZKRP DUH QRZ

‘H KDYH DOVR ZHOFRPHG WZR QHZ \RXQJ SHRS
VHUYLFH DQG KDG IXQGLQJ DJUHHG IRU D IX
$SULO 7KLY LQFUHDVH LQ \RXQJ SHRSOI
YHQXHV WR UXQ 7KH +XW GD\ VHUYLFH DQGC
PDQDIJHPHQW WHDP WR DFFRPPRGDWH WKI
GHPDQG :‘H KDYH FRQWLQXHG WR HQMR\ F
WKDW ZH KDYH RQ RIITHU LQFOXGLQJ %DFN
7TKHUDS\ %RFFLD DQG +\GURWKHUDS\ WR (
KDYH FRQWLQXHG WR H[SORUH WKH ORFDO
ZLWK WKH ORFDO FRPPXQLW\ DQG WULDOOLC

$ PYIMIHV &XEV

‘H KDG DQRWKHU EXV\ \HDU RIIHULQJ D

GXULQJ WKH VFKRRO KROLGD\V DQG 6D W

WLPH DW WKH %YUDGEXU\ &HQWUH IRU K

6RXWKDPSWRQ DQG +DPSVKLUH 'XULQJ

GHOLYHUHG 6DWXUGD\ &0XEV DQG $ WK F
IDPLOLHY DFFHVVLQJ WKH VHVVLRQV YLGH

RSSRUWXQLW\ IRU \RXQJ SHRSOH WR DFFH FH WR

LQ DFWLYLWLHV WKDW WKH\ PD\ QRW XVXDOO\ OH WR 7KH

SURYLGH \RXQJ SHRSOH ZLWK WKH RSSRUWXQLW\ WR LQWHUDEFV

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I 3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
5HSRUW RI WKH 7UXVWHHV IRU WKH <

&KD@HQIHV H SHUHQFHG LQ &RP P XQW 6HUYLFHV

7KH FRQWLQXHG JURZWK RI &RPPXQLW\ 6HUYLFHYVY KDV OHG WR \
XVLQJ ERWK WKH 6FRXW +XW DQG WKH SUHYLRXVO\ RFFEXSLHG $
VHUYLFH 'HVWLQDWLRQV GD\ VHUYLFHY DUH DFFHVVLQJ WKH FF
GD\V DQG OXQFKWLPHY FDQ UHVXOW LQ WKH EXLOGLQJ UHDFKLC

‘H KDYH DOVR UHDFKHG FDSDFLW\ LQ WHUPV RI WKH IOHHW RI Y
DUH RIWHQ KDYLQJ WR VKDUH YHKLFOHV WR HQVXUH WKDW DOO
RSSRUWXQLWLHYV WR JHW RXW DQG DERXW

SHFUXLWPHQW UHPDLQV D FKDOOHQJH IRU HYHQLQJ DQG ZHHNH
DWWHQGLQJ QXPHURXV HIWHUQDO UHFUXLWPHQW HYHQWYV ZRU
DQG HQVXULQJ WKDW ZH KDYH D VWURQJ VRFLDO PHGLD SUHVHC(

IDP L1 I)

) DP L® 6HUYLE

‘H DUH SURXG WR FRQWLQXH WR GHOLYH D C
$GYLFH 6 XSSRUW 6HUYLFHV WR IDPLOLHV WR
"HVW %9HUNVKLUH VXSSRUWLQJ PRUH WKDQ KLV

:KLOVW WKLV LV D GHFUHDVH RQ ODVW \HDU GXFHG
VXSSRUW VR LQ WUXH WHUPV WKH QXPEHU RI ID VXSSRU

7KLV \HDU vDZ D FRQFHUWHG IRFXV RQ LQFUHDVLQJ WKH DELOL
YDULRXV UHVRXUFHY DYDLODEOH RQ RXU ZHEVLWHV :H KDYH VI
SUHYLRXV \HDU RI SHRSOH DFFHVVLQJ WKHVH UHVRXUFHYV b

‘H DUH SOHDVHG WKDW ZH KDYH VXFFHVVIXOO\ HIWHQGHG WKH
‘HVW %HUNVKLUH KRZHYHU WKHVH ZLOO ERWK JR RXW WR WHQ

-Q 6RXWKDPSWRQ ZH KDYH EHHQ SDUW RI D VWHHULQJ JURXS S
&OXVWHU ORGHO ZLWK WKH DLP RI MRLQWO\ LPSURYLQJ RXWFR
%YHUNVKLUH ZH KDYH SURYLGHG VXSSRUW WR UH GHVLJQ WKH '
QRZ LQYROYHG LQ WKH VL[ 3ULRULW\ 1HHG VWHHULQJ JURXSV b
6(1' b HYHORSLQJ /RFDO 6SHFLDOLVW 3URYLVLRQ DQG 3UHSDUD

&KD@IQIHV

)XQGLQJ SUHVVXUHYV FRQWLQXH WR UHPDLQ D FKDOOHQJH IRU E
VHUYLFH GHVSLWH WKLY DQG ZLOO FRQWLQXH WR GR VR +RZHY
GHPDQG FRQWLQXHYV WR ULVH OHHWLQJ WKLV GHPDQG ZLWKRXV
ZH DUH ZRUNLQJ FORVHO\ ZLWK FRPPLVVLRQHUV WR HQVXUH ZH
SXWWLQJ DQ XQPDQDJHDEOH OHYHO RI SUHVVXUH RQ RXU GHGL

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I 3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
5HSRUW RI WKH 7UXVWHHV IRU WKH <

) XQGLDIMIQJ

) XQGLDIMQJ IOFRP HIRU Z DV XQ RUXQDWO B&Z HUWDQ
\VBLI HWIG DQG BZ HUWDQ WH SUHYIRXV\ HDU 7KLV 1LVP RWD DVD

WHVXO\RI D UHGXPARQ 1Q 7UKXMNIQRRP H Z KIFK Z DV Z 1IGHO
H SHUHQAHG DARRW WH VHRARU

" HVSIW WL Z H FRQWOXH VR KDYH J UHDWHDMRQWKILSY Z I RXUIXQGHY/

DQG KDYH EHOH MWMG ILRP P XGM\ HDUJWDQW ILRP RU DQIVDMRQV Z HNQRZ
ZHODQGZ HDWH YHY WDON XA RUWLY VXSSRUNV

$ORQJVLGH WKLV ZH KDYH DOVR VHHQ WKH JURZV
&RPPXQLW\ LQFRPH FRQWLQXH WKURXJK WKLV [ILC
JUDWHIXO WR RXU ORFDO VXSSRUWHUV IRU ER
RIILFH EDNH RIIV DQG TXL] QLIJKWV WR RXU FI
FRPPXQLW)\ IXQGUDLVLQJ LV JRLQJ IURP

7R FRPEDW WKH FKDQJHVY H[SHULHQFHG DFURVV Wtk
UHVRXUFHYVY LQ RXU )XQGUDLVLQJ WHDP WR IRFXV PRUH RQ
FRUSRUDWH JLYLQJ DQG UHGXFH UHOLDQFH RQ 7UXVWYV DQG

: HDUIHH WHP HO IQGHEWG VR RXUIXQGIQJ SDUHY GFDCEXVIQHW
FRP P XQIW DQG LQGIYIGDOGRQRY Z KR KDYH DARZ HG DP D] LQJ P RP HQW
VR KDSSHQWIV\ HDU :  IWMRXW RX P XMIEWHWDS\ K\ GIRWHDS\  FUMY
VXSSRUNDP D 1QJ GD\ VRXW/DIHD SXVKLQI ERXQGDUHV DQG KHS |RU
|DP LOHV VR DGYRFDW DQG VSHDN XS Z RX@ QRWKDYH KDSSHQHG

7KDQN\ RX VR HDFK DQG HYHY RQHRI \ RX

&K DADIQI HV

: HDUWH DRXWO DZ DUH Rl WH LIP SDRARQ RXUIDP LaHY DQG Wl | WDP  Z KHUH
ZH KDYH QRW EHHQ DEOH WR IXOO\ IXQG SURMHFWY :H DUH GH)\
UHGRXEOH RXU HIITRUWY DQG UHGXFH UHOLDQFH RQ FHUWDLQ L
LQFOXGLQJ RXU (PHUJHQF\ 5 HVSLWH SURMHFW DQG WKH UHIXUE
FRYHULQJV LQ $FRUQV WR PDWFK WKH ZRUN FRPSOHWHG LQ 2D

‘H KDYH H[SHULHQFHG VRPH FKDQJHV LQ VW
NQRZ WKDW PRYLQJ IRUZDUG WKLV FRPLQJ \HI
RXU H[LVWLQJ UHODWLRQVKLSY DUH PDLQW
SULRULWLVLQJ HIFHOOHQW G

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I 3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
5HSRUW RI WKH 7UXVWHHV IRU WKH <

) XQGLDMIQJ 6VIDVAP HOW

~Q DFFRUGDQFH Z W 7KH &KDUMHV 3IRWIPARQ DQG 6RADOQYHMR HQVSFW  VHPURQ

$ @ XQEDMQI DRAMWHY DWb RVH 5 RDG Z HH XQGHUBNHQ E\ Wl I HP SR\ HG GILHAD E\ \WH

DWRADWRQ DQG QR SLRIHWMRQDA XQGDWVHURUFRP P HIADOSDUARSDRUFDULIHG RXWDQ. RI WRW
DPAYMEV 1Q WH\ HDU

7KH $WRADARQ LV YROQUEU® UHI MMUHG Z I WH ) XQGDIMQI 5 HIX@VMRUDQG SIDRAEHY IW
IXQGUDIMQJ DRAYIMEY Z IWIQ WH 5 HIXOVRUV &RGH R ) XQGUDIMQJ 3WDPWAH 6HQIRUIXQGLUDIMQU
MBI DLHP HP EHW/RI WH- QMMM R ) XQGUDIMQJ DQG DEIGHE\ IW&RP SIDQFH ) LDP HZ RWN
7KHUH KDYH EHHQ QR LOWEBQRHVRI [ DIOXUH VR FRP SO Z IWK ) XQGUDIMQI 5 HI XOVRUMBQGDLGY DQG
FRP SOIQW KDYH EHHQ UHAHLYHG MOQFH RXUUHI MADARQ Z W WHP ) XQGLDIMQI W DQG
YROQWMHLY DEKHH VR WH $ WRADARQV ( WIFDO XQGLDIMQJ 3RTA DQG UHBYDQWWDI HIXDUGLQJ
SRIOAHV VR HQVXUH YX@HIDE®! SHRS®! DUH SLRIMPMG

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I 3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
5HSRUW RI WKH 7UXVWHHV IRU WKH <

7KH<HDU$KHDG

7KH \HDU DKHDG LV DQUHBIRMHALBRRDR H IR

'H ZLOO FRQWLQXH WR H[SDQG RQ WKH H[FHOOHQW ZRURIDOUHI
VHUYLFH GHOLYHU\ WIQWmJ RMXK M XSHBRIOH ZH HPSOR\ WR HQDEOH \
GR VR ZHOO

'H ZLOO DOVR FRQWLQXH WR H[SORUH SRWHQWLDO RSSRUWXQL)
NQRZ WKDW LW LV WKH ZLVK RI PDQ\ RI RXU IDPLOLHV WKDW 5R"
WHUP UHVLGHQWLDO RU VXSSRUWHG OLYLQJ VHUYLFHV IRU WKH
FROQWLQXH WR H[SORUH DQG KDYH DPELWLRQV WR DFKLHYH LQ \

&RP P XQW * LRZ VK

‘H KDYH LGHQWLILHG RSSRUWXQLWLHV WR LQFUHDVH RXU UHDF
VHUYLFHVY DQG RXU &RPPXQLW\ 2XWUHDFK VHUYLFHV -Q .
FUHDWH D +HDG RI &RPPXQLW\ 6HUYLFHYVY UROH WR LQFUHDVH IR

$V D UHVXOW RI WKDW JURZWK ZH KDYH WKH IROORZLQJ DPELWI

e :HDUH LEGUREHYVY RI WDNIGHORYHU\VRKHDQ DGGLWLRQDO KR
VXSSRUW IURP DQRWKHU ORFDO SURYLGHU ZKR KDV PDGH WK
WKH SDFENDJHV FRXOG JURZ IXUWKHU DQG JHQHUDWH DV PXEFK
UHFUXLW VXIILFLHQW VWDII 7KLV LV D VOLJKW FKDQJH LQ GL
UHTXLUHG IRU WKH FRKRUW RI FKLOGUHQ DQG DGXOWYV EXW L
RITHULQJ :H ZLOO EHJLQ GHOLYHU\ RI WKLV VHUYLFH LQ -XQF

e +DYLQJ VXFFHVVIXOO\ DSSOLHG WR MRLQ WKH 3RUWVPRXWK '
VHHNLQJ D SURSHUW\ WR GHOLYHU DQ RQ VLWH GD\ VHUYLFH
‘H FXUUHQWO\ RSHUDWH LQ WKH DUHD EXW ZLWK RQO\HGKWR (
VHH WKIHRIYLFH GHYHORS IXUWKHU

e :H KDYH H[SDQGHG 7KH +XW WKLV ILQD
FRQWLQXH WR VHH DQ LQFUHDVH LQ
‘H ZLOO EH DFWLYHO\ VHHNLQJ D Q
WKH VHUYLFH LQ 6RXWKDPSWRQ D
RSSRUWXQLWLHY WR KDYH WZR V
WR FRYHU XVHUV IURP ERWK VL
ZHOO DV WKH VXUURXQGLQJ DU

VHUYLF
XVH

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I 3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
5HSRUW RI WKH 7UXVWHHV IRU WKH <

2 UJ DQWVDVIRQDGEKDQJ HV

'XH WR FKDQJHV PDGH LQ ZH QRZ KDYH D VWUXF)
JURZWK Rl WKH RUJDQLVDWLRQ ZLWKRXW D QHHG WR

7KHVH FKDQJHV LQFOXGHG
e ORYLQJ WR DQ LQ KRXVH SD\UROO 1IX

e SUHDWLRQ RI WKH +HDG RI &RPPXQL
UHVWUXFWXUH RI WKH &RPPXQLW\ 6

e SHVWUXFWXUH RI WKH )XQGUDLVLQJ
e SHVWUXFWXUH RI WKH (VWDWHYV IXQF

3UQFIS®I 5 VNV DQG 8 QFHU/MIOVIHY

$ 5LVN 5HJLVWHU LV XVHG WR LGHQWLI\ DQG PRQLWRU '
VWUDWHILF ULVNV WR WKH $VVRFLDWLRQ $ FKDQJH ZD
JRYHUQDQFH DQG RYHUVLJKW RI WKHVH ULVNYV

7TKH QHZ SURFHVV LV

e 7KH RIILFHUV UHYLHZ DOO ULVNV UHJXODUO\ ZLWK W|
DUH SODFHG ZLWK WKH DSSURSULDWH FRPPLWWHH

e 7KH KLIJIKHVW ULVNV VLW ZLWKHVKW KLW UBPRNPHP L\WEV/RHP IR LFV
DQG KDV GHOHJDWHG

o +LJK ULVNV UHODWHG WR ILQDQFH DQG RUJDQLVDW
)XQGUDLVLQJ &&RPPLWWHH

o +LJK WLVNODWHG WR TXDOLW\ VWDQGDUGYV DQG St
SHRSOH &RPPLWWHH

$00 RWKHU ULVNV DUH GHOHJDWHG WR WKH 6HQLRU /HI
2XU NH\ ULVNV DUH DV IROORZYV

e 2YHUQLJKW 5HVSLWH 6HUYLFHVY /RFDO DXWKRULWLH
RYHUQLJKW 5HVSLWH VXSSRUW ZKLFK KDV UHGXFHG |
VHUYLFHV

e RQWUDFWY $ ODUJH QXPEHU RI RXU FRQWUDFWYV ZI
UHWHQGHUHG WKLV ILQDQFLDO \HDU 7KHUH LV D ULV

e SHGXFHG -QFRPH 2YHUQLJKW 5HVSLWH LQFRPH KDV
UHVXOW RI D UHFHQW /RFDO $XWKRULWKHBRQVXOWDW

e 3ULFLQJ /RFDO DXWKRULW\ IXQGLQJ FRQWLQXHV WR
SUHVVXUH RQ FRQWUDFW LQFRPH

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I

3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
5HSRUW RI WKH 7UXVWHHV IRU WKH <

) IQDQFIDG HYIHZ

7KH RYHUDOO JURVV LQFRPHKE RI WKHRRKIKHWMHDDV
e

7KH PDMRULW\ Rl WKH FKDULW\ V IXQGLQJ FRPHV IURP VHUYLFH
DXWKRULWLHY UHODWHG WR LQGLYLGXDO FDUH SDFNDJHV ZKLF
SHULRGV 7KLV SURYLGHV WKH $VVRFLDWLRQ ZLWK ILQDQFLDO
IRU JUHDWHU SODQQLQJ FHUWDLQW)\ DQG GHFLVLRQ PDNLQJ

7KH FKDULW\ DOVR UHFHLYHV LQFRPH WKURXJK IXQGUDLVLQJ D¢
DQG LQGLYLGXDOV

7TRWDO H[SHQGLWXUH IURP DOO RSHUDWLRQV ¢éRU WKH \HDU

e DQ LQFUHDVH RI \HDU RQ \HDU
7KLY UHVXOMMH B XWIRLQJ UHVRXUHAHY VRKH \HDU e
7 $VVRFLDWLRQ LV UHOHDVLQJ e RI (QGRZPHQW 5HVHUYH

UHFHLYHG IURP WKH (ORXQGDRNALWQLQ@HRLY LV SODQQHNGWHILHW GH
GHYHORSPHQW RI WKH $VVRFLDWLRQ RYHU DQ HLJKW \HDU SHUL

7KH XQGHUO\LQJ GHILFLW SRVLWLRQ EHIRUH WKHVH PRYHPHQW

7K ZHUH VHYHUDO IDFWRUV GULYLQJ WKLWGZAD VFR HRW WHARH O\
FKDOOHQJLQJ \HDU IRU WKHRNWDP®UGRQYDWLREB DG OHIJDF\ LQFR
RQ WKH SULRU \HDU ZLWK PDQ\ WUXVW DQG JUDQW JLYLQJ ERG
JLIWV DV SUHYLRXVO\ VHHQ E\ WKH $VVRFLDWLRQ DQG WKH LPS
E\ PDQ\ Rl RXU GRQRUV D @G GLVBISRRUDMHINVLW KDV EHHQ GLIILFXC
ZRUNHUV IRU RXU VHUYLFHV ZKLFK KDV UHVXOWHG LQ WKH XVH
RXU 5HVSLWH QLJKWV

'XULQJ WKH \HDU WKH $VVRFLDWLRQ FE PH RI
LWV EDFN RIILFH VHUYLFHYV FKDQJL
SURYLGHU DQG EULQJILQIXDMW RE©
LQ D RQH RII FRVW ZULWH RIIlI RI e
PRUH VWDEOH EDVH DV WKH FKDUL

7KH $VVRFLDWLRQ V FDSLWDO HIS
ZDV e e ZKLFK LQ
WKH SXUFKDVH RI D QHZ PLQLEXV D
DQG QHZ IORRULQJ LQ RXU 2DNV 5HVS
VRIW SOD\ DUHD

QHZ

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I 3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
5HSRUW RI WKH 7UXVWHHV IRU WKH <

YDVIV Rl $FFRXQVQJ

7KH DQQXDO ILQDQFLDO VWDWHPHQWY RI 7KH 5RVH 5RDG $VVRF

7KH ILQDQFLDO VWDWHPHQWY RI WKH FKDULWDEOH FRPSDQ\ ZK

KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH &KDULWLH
5HSRUWLQJ E\ &KDULWLHV 6W D W HPHRWLIRH LIBHBREFORHP MQRGHKE®D B L W L
WKHLU DFFRXQWY LQ DFFRUGDQFH ZLWK WKH )LOQDQFLDO 5HSRU

5HSXEOLF Rl —UHODQHFWEBH -DHOXDU\ JLQDQFLDO 5HSRUW
JLQDQFLDO 5HSRUWLQDEWB QQDW KHDS.SDQ EHEHEXE OD 6 AR W-KWH & RF
$FW 7KH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG X

DV PRGLILHG E\ WKH UHYDOXDWLRQ Rl FHUWDLQ DVVHWYV
5 HVHUYHV 3RO

7KH 7UXVWHHY DUH NHHQO\ DZDUH RI WKH QHHG WR VHFXUH WK
WKH LPPHGLDWH IXWXUH 7R HQDEOH WKH FKDULW\ WR SURYLGHE
7KH 5RVH 5RDG $VVRFLDWLRQ PXVW EH DEOH WR DEVRUE VHWEL
DQG RSSRUWXQLW\ 7KH FKDULW\ SURYLGHV IRU WKLV E\ SXWWL(
LWV FXUUHQW LQFRPH DV UHVHUYHYV

7TKH TUXVWHHY FRQVLGHU LW SUXGHQW WR VHW DVLGH UHVHUYI
ULVNV EXW DOVR WR KDYH IXQGY DYDLODEOH WR WDNH DGYDQ\
WKH zZzD\ RI WKH FKDULW\ 7KH FKDULW\ DOVR QHHGYVY UHVHUYHYV
VXSSRUW LWV GD\ WR GD\ RSHUDWLRQV 7KH %RDUG RI 7UXVWH]
UHVHUYHV WR PHHW WKHLU UHVSRQVLELOLWLHY DQG FRPPLWPH
DFWLYLWLHY DQG WR HQDEOH LW WR SURJUHVV LWV ORQJ WHUF
WKH %XVLQHVYV 6WUDWHJ\

7KH 5RVH 5RDG $VVRFLDWLRQ V %YRDUG RI 7UXVWHHYVY KDV UHYLLE
RQ VW ODUFK LQ OLQH ZLWK LWV SROLF\ WR GR VR RQ DQ |
WKH IROORZLQJ XQUHVWULFWHG UHVHUYH IXQGV

e $ GHVLIQDWHG IXQG IRU WKH QHW ERRN YDOXH RI XQUHVWUL
VSHFLDOLVHG HTXLSPHQW ZKLFK FDQQRW HDVLO\ EH FRQYHU

e $ *HQHUDO )XQG WR SURYLGH ZRUNLQJ FDSLWDO HTXLYDOHQV
RSHUDWLQJ H[SHQGLWXUH RI e 7TKH *HQHUDO )XQG FXU
RSHUDWLQJ H[SHQGLWXUH FRYHU

$w "WODUFK WKH XQUHVWULFWHG *HQHUDO )XQG IHOO ZLWKL
'XULQJ WKH ILQDQFLDO \HDU ZH ZLOO EH UHYLHZLQJ RXU
PDLQWDLQLQJ I XWXIURXWWHEIHOULMNO )XQG WR SURYLGH ZRUNLQJ F
WKH OHYHOV VHW LQ RXU SROLF\ ZH ZRXOG ZRUN WR LQFUHDVH

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I 3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
5HSRUW RI WKH 7UXVWHHV IRU WKH <

7KH $VVRFLDWLRQ KDV 5HVWULFWHG S HWBHYVHMWR I VeKH RULJMXOL
% UDXGUE &HQWUHH EGNEFUWDO LPSURYHPHQWYV

7KH $VVRFLDWLRQ KDV (QGRZPHQW 5HVHUYHV RI e LQ UHOL
UHFHLYHG LQ IURP WKH (GZDUG *RVWOLQJ )RXQGDWLRQ RI
HDFK \HDU IRU DQ HLJKW \HDU SHULRG

$ GHWDLOHG EUHDNGRZQ Rl DOORMEDWYEM KHOQ [EQ WRWHEBRWH
WKH )LQDQFLDO 6WDWHPHQWYV

QYHWP HQWS R\

7KH %RDUG RI 7TUXVWHHY GRHV QRW FRQVLGHU LW SUXGHQW DW
ORQJHU WHUP -WV SROLF\ IRU LQYHVWPHQW LV WKHUHIRUH WR
VKRUW WHUP EDQN GHSRVLWY DW WKH EHVW UDWH REWDLQDEO

6 VDVAP HOWRI 7UXVMAHV 5 HVSRQVIEIMHY

7KH WUXVWHHY ZKR DUH DOVR GLUHFWRUV RI WKH 5RVH 5RDG {
FRPSDQ\ ODZ DUH UHVSRQVLEOH IRU SUHSDULQJ WKH 7UXVWHH
VWDWHPHQWY LQ DFFRUGDQFH ZLWK DSSOLFDEOH ODZ DQG 8QL
8QLWHG .LQJGRP *HQHUDOO\ $FFHSWHG $FFRXQWLQJ 3UDFWLFF

&RPSDQ\ ODZ UHTXLUHV WKH WUXVWHHY WR SUHSDUH ILQDQFLD
ZKLFK JLYH D WUXH DQG IDLU YLHZ RI WKH VWDWH RI DIIDLUV RI
LOQFRPLQJ UHVRXUFHY DQG DSSOLFDWLRQ RI UHVRXUFHV LQFOX
WKH FKDULWDEOH FRPSDQ\ IRU WKDW SHULRG -Q SUHSDULQJ W
DUH UHTXLUHG WR

e VHOHFW VXLWDEOH DFFRXQWLQJ SROLFLHY DQG WKHQ DSSO\
e REVHUYH WKH PHWKRGY DQG SULQFLSOHYV LQ WKH &KDULW\ 62
e PDNH MXGJHPHQWY DQG HVWLPDWHYVY WKDW DUH UHDVRQDEOH
¢ SUHSDUH WKH ILQDQFLDO VWDWHPHQWY RQ WKH JRLQJ FRQFF

SUHVXPH WKDW WKH FKDULWDEOH FRPSDQ\ ZLOO FRQWLQXH L

7KH WUXVWHHY DUH UHVSRQVLEOH IRU NHHSLQJ SURSHU DFFRX:
UHDVRQDEOH DFFXUDF\ DW DQ\ WLPH WKH ILQDQFLDO SRVLWLRC
HQDEOH WKHP WR HQVXUH WKDW WKH ILQDQFLDO VWDWHPHQWYV
7KH\ DUH DOVR UHVSRQVLEOH IRU VDIHIJXDUGLQJ WKH DVVHWYV F
WDNLQJ UHDVRQDEOH VWHSYVY IRU WKH SUHYHQWLRQ DQG GHWHF

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I 3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
5HSRUW RI WKH 7UXVWHHV IRU WKH <

-Q VR IDU DV WKH WUXVWHHY DUH DZDUH

e WKHUH LV QR UHOHYDQW DXGLW LQIRUPDWLRQ RI ZKLFK WKH
XQDZDUH DQG

e WKH WUXVWHHY KDYH WDNHQ DOO VWHSV WKDW WKH\ RXJKW
RI DQ\ UHOHYDQW DXGLW LQIRUPDWLRQ DQG WR HVWDEOLVK "
LQIRUPDWLRQ

2Q “'HFHPEHU WKH &KLFKHVWHU RIILFH RI 6KHHQ 6WLFNODC
&KLFKHVWHU /LPLWHG ZKR ZHUH DSSRLQWHG M0 DXBK W R UVQIR |
XQWLO WKH IRUWKFRPLQJ DQQXDO JHQHUDO PHHWLQJ DW ZKLFK
FRQVLGHUHG

$SSURYHG E\ WKH %RDUG Rl 7TUXVWHHV RQ

-XOLH *RPHU &KULV 6LUO
'LUHFWRU DQG &KDLU'RURBWRWHHMG 7UHDVXUHU

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I 3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
5HSRUW RI WKH - QGHSHQGHQW $XGLWRUV IRL

5 HSRUARI VIKH ,QGHSHQGHQWS X GVRUY VR VIKH 0 HP EHWV RI 7KH5RVH
5RDG $VWRFIDVIRQ

2SLQLRQ

‘H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWY RI 7KH 5RVH 5]
FRPSDQ\ IRU WKH \HDU HQGHG ODUFK ZKLFK FRPSULVH W
$FWLYLWLHYVY WKH %DODQFH 6KHHW WKH &DVK )ORZ 6WDWHPHQ
LQFOXGLQJ D VXPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHYV

KDV EHHQ DSSOLHG LQ WKHLU SUHSDUDWLRQ LV DSSOLFDEOH O
6WDQGDUGYV 8QLWHG .LQJGRP *HQHUDOO\ $FFHSWHG $FFRXQWL

,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWHPHQWV

e JLYH D WUXH DQG IDLU YLHZ RI WKH VWDWH RI WKH FKDULWDI
DQG RI LWV LQFRPLQJ UHVRXUFHYVY DQG DSSOLFDWLRQ RI U
HISHQGLWXUH IRU WKH \HDU WKHQ HQGHG
¢ KDYH EHHQ SURSHUO\ SUHSDUHG LQ DFFRUGDQFH ZLWK 8QLW
$FFRXQWLQJ SUDFWLFH DQG
e KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH UHTXLUHPH

%DVLV IRU RSLQLRQ

'H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK ,QWHUQDWLRC
8. DQG DSSOLFDEOH ODZ 2XU UHVSRQVLELOLWLHYV XQGHU WK
WKH $XGLWRUV UHVSRQVLELOLWLHV IRU WKH DXGLW RI WKH ILC
DUH LQGHSHQGHQW RI WKH FKDULWDEOH FRPSDQ\ LQ DFFRUGDC
DUH UHOHYDQW WR RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQW
6WDQGDUG DQG ZH KDYH IXOILOOHG RXU RWKHU HWKLFDO UHYV S
UHTXLUHPHQWY ‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KI
DSSURSULDWH WR SURYLGH D EDVLV IRU RXU RSLQLRQ

&RQFOXVLRQV UHODWLQJ WR JRLQJ FRQFHUQ

,Q DXGLWLQJ WKH ILQDQFLDO VWDWHPHQWY ZH KDYH FRQFOXG
FRQFHUQ EDVLV RI DFFRXQWLQJ LQ WKH SUHSDUDWLRQ RI WKH

%DVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG ZH KDYH QRW LGHQW
UHODWLQJ WR HYHQWY RU FRQGLWLRQV WKDW LQGLYLGXDOO\ I
WKH FKDULWDEOH FRPSDQ\ V DELOLW\ WR FRQWLQXH DV D JRLQ
PRQWKYV IURP ZKHQ WKH ILQDQFLDO VWDWHPHQWY DUH DXWKRU

2XU UHVSRQVLELOLWLHY DQG WKH UHVSRQVLELOLWLHV RI WKH '
GHVFULEHG LQ WKH UHOHYDQW VHFWLRQV RI WKLY UHSRUW

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I 3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
5HSRUW RI WKH - QGHSHQGHQW $XGLWRUV IRL

2ZWKHU LQIRUPDWLRQ

7KH WUXVWHHY DUH UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLF
LQIRUPDWLRQ LQFOXGHG LQ WKH $QQXDO 5HSRUW RWKHU WKDC
RI WKH ,QGHSHQGHQW $XGLWRUV WKHUHRQ

2XU RSLQLRQ RQ WKH ILQDQFLDO VWDWHPHQWY GRHV QRW FRYF
WKH H{WHQW RWKHUZLVH H[SOLFLWO\ VWDWHG LQ RXU UHSRUW
FRQFOXVLRQ WKHUHRQ

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH ILQDQFLDO VWDWHPH(
LQIRUPDWLRQ DQG LQ GRLQJ VR FRQVLGHU ZKHWKHU WKH RWK
ZLWK WKH ILQDQFLDO VWDWHRHREMD RQHRBX UQNWRA MG LW RU RW
EH PDWHULDOO\ PLVVWDWHG ,I ZH LGHQWLI\ VXFK PDWHULDO L
PLVWWDWHPHQWY ZH DUH UHTXLUHG WR GHWHUPLQH ZKHWKHU
PLVVWWDWHPHQW LQ WKH ILQDQFLDO VWDWHPHQWY WKHPVHOY H\
SHUIRUPHG ZH AKROQF OWKGHH M LV D PDWHULDO PLVVWDWHPHQW RI
DUH UHTXLUHG WR UHSRUW WKDW IDFW :H KDYH QRWKLQJ WR U

2SLQLRQV RQ RWKHU PDWWHUV SUHVFULEHG E\ WKH &RPSDQLHV
,Q RXU RSLQLRQ EDVHG RQ WKH ZRUN XQGHUWDNHQ LQ WKH FR

e WKH LQIRUPDWLRQ JLYHQ LQ WKH 5HSRUW RI WKH 7UXVWHHYV
ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LV FRQVLVWHQW ZL

e WKH 5SHSRUW RI WKH 7UXVWHHY KDV EHHQ SUHSDUHG LQ DFFEF
UHTXLUHPHQWYV

ODWWHUV RQ ZKLFK ZH DUH UHTXLUHG WR UHSRUW E\ H[FHSWLR

,Q WKH OLJKW RI WKH NQRZOHGJH DQG XQGHUVWDQGLQJ RI WKF
HQYLURQPHQW REWDLQHG LQ WKH FRXUVH RI WKH DXGLW ZH KI
PLVWWDWHPHQWY LQ WKH 5HSRUW RI WKH 7UXVWHHV

‘H KDYH QRWKLQJ WR UHSRUW LQ UHVSHFW RI WKH IROORZLQJ F
UHTXLUHV XV WR UHSRUW WR \RX LI LQ RXU RSLQLRQ

e DGHTXDWH DFFRXQWLQJ UHFRUGYV KDYH QRW EHHQ NHSW RU L

QRW EHHQ UHFHLYHG IURP EUDQFKHV QRW YLVLWHG E\ XV RL
e WKH ILQDQFLDO VWDWHPHQWY DUH QRW LQ DJUHHPHQW ZLWK
e FHUWDLQ GLVFORVXUHV RI WUXVWHHY UHPXQHUDWLRQ VSHF]
e ZH KDYH QRW UHFHLYHG DOO WKH LQIRUPDWLRQ DQG H[SODQ
e WKH WUXVWHHY ZHUH QRW HQWLWOHG WR WDNH DGYDQWDJH

WKH UHTXLUHPHQW WR SUHSDUH D 6WUDWHJLF 5SHSRUW RU LG

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I 3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
5HSRUW RI WKH - QGHSHQGHQW $XGLWRUV IRL

SHVSRQVLELOLWLHV RI WUXVWHHYV

$V H[SODLQHG PRUH IXOO\ LQ WKH 7UXVWHHY 5HVSRQVLELOLWL
WKH GLUHFWRUV RI WKH FKDULWDEOH FRPSDQ\ IRU WKH SXUSR)\
WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY DQG IRU E
IDLU YLHZ DQG IRU VXFK LQWHUQDO FRQWURO DV WKH WUXVWH
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY WKDW DUH IUHH IUR
I[lUDXG RU HUURU

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY WKH WUXVWHHV L
FRPSDQ\ V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ GLVFO
JRLQJ FRQFHUQ DQG XVLQJ WKH JRLQJ FRQFHUQ E MWLM LRV KHRFR .
LQWHQG WR OLTXLGDWH WKH FKDULWDEOH FRPSDQ\ RU WR FHD)\
DOWHUQDWLYH EXW WR GR VR

2XU UHVSRQVLELOLWLHV IRU WKH DXGLW RI WKH ILQDQFLDO VW

2XU REMHFWLYHY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DE
D ZKROH DWRPUPBIWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR I
5HSRUW RI WKH ,QGHSHQGHQW $XGLWR WBH BDNKRPQUD EQ HODX\G\HW R R B
OHYHO RI DVVXUDQFH EXW LV QRW D JXDUDQWHH WKDW DQ DXCGC
ZLOO bDOzD\V GHWHFW WHFPHWMUZRDOQP LWVMDVWYV OLVVWDWHPHQ
RU HUURU DQG DUH FRQVLGHUHG PDWHULDO LI LQGLYLGXDOO\
EH HISHFWHG WR LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHI
VWDWHPHQWYV

7KH HIWHQW WR ZKLFK RXU SURFHGXUHY DUH FDSDEOH RI GHWH
GHWDLOHG EHORZ

e HQTXLU\ RI PDQDJHPHQW WKRVH FKDUJHG ZLWK JRYHUQDQFH
DFWXDO DQG SRWHQWLDO OLWLIJDWLRQ DQG FODLPV

e HQTXLU\ RI HQWLW\ V VWDII WR LGHQWLI\ DQ\ LQVWDQFHV RI
UHJXODWLRQV

e UHYLHZLQJ PLOQXWHV RI PHHWLQJV RI WKRVH FKDUJHG ZLWK J

e UHYLHZLQJ ILQDQFLDO VWDWHPHQW GLVFORVXUHYV DQY® WHVW
DVVHVV FRPSOLDQFH ZLWK DSSOLFDEOH ODZV DQG UHJXODWL

e DXGLWLQJ WKH ULVN RI PDQDIJHPHQW RYHUULGH RI FRQWURO
HWULHY DQG RWKHU DGMXVWPHQWY IRU DSSURSULDWHQHVYV
Rl VLIQLILFDQW WUDQVDFWLRQV RXWVLGH WKH QRUPDO FRXU

$ IXUWKHU GHVFULSWLRQ RI RXU UHVSRQVLELOLWLHYV IRU WKH I

RQ WKH )LQDQFLDO 5HSRUWLQJ &RXQFLO V ZHEVLWH DW ZZZ |UF
GHVFULSWLRQ IRUPV SDUW RI RXU 5HSRUW RI WKH ,QGHSHQGHQ

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I 3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
5HSRUW RI WKH - QGHSHQGHQW $XGLWRUV IRL

8VH RI RXU UHSRUW

7KLV UHSRUW LV PDGH VROHO\ WR WKH FKDULWDEOH FRPSDQ\ V
&KDSWHU R1I 3DUW RI WKH &RPSDQLHV $FW 2XU DXGLW ZI
ZH PLJKW VWDWH WR WKH FKDULWDEOH FRPSDQ\ V PHPEHUV WK
WR WKHP LQ DQ DXGLWRUV UHSRUW DQG IRU QR RWKHU SXUSR\
ODZ ZH GR QRW DFFHSW RU DVVXPH UHVSRQVLELOLW\ WR DQ\R
DQG WKH FKDULWDEOH FRPSDQ\ V PHPEHUV DV D ERG\ IRU RXU
WKH RSLQLRQV ZH KDYH IRUPHG

6DUDK $OH[DQGHU )&&$ )&$ 6HQLRU 6WDWXWRU\ $XGLWRU

IRU DQG RQ EHKDOI RI /HZLV %YURZQOHH &KLFKHVWHU /LPLWHG
6WDWXWRU\ $XGLWRUV

$SSOHGUDP %DUQV

%LUGKDP 5RDG

&KLFKHVWHU

"HVW 6XVVH]

32 (4

‘DWH

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I 3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
JLQDQFLDO 6WRWHPKHH WIWDU (QGHG

6VDVAP HQWRI ) IQDQFIDGS FYIMHYV
JRU WKH \HDU“HO:[BJI—FGK

8QUHWURWG SHWURMG  (QGRZ P HQW 7RVDO XQGV 7RVIDO XQGV
1 RVAV ) XQGV ) XQGV ) XQGV
e

e e e e

~QFRPH DQG HQGRZPHQWYV IURP

' ROOMRQV ~ BUDAHV
&KDUVDE®! DRAYIWHY

2 WHUWDGIQ) DRIV
-QYHWR HQW

2 WHULQFRP H

7TRVIDAOQFRP 1QJ LHVRXUFHV

([SHQGLWXUH RQ

5DIMQJ IXQGV
&KDUVDE®! DRRYIHY

7RVIDOUHVRXUFHV H[ SHQGHG

1(718&20 -1+
287%21* 5(6285&(6

7DV HUEHVEZ HHQ | XQGV
1(7029(0(176-1)81"'6

5 HFRQFLADVIRQ R ) XQGV
) XQG EDDQFHVDW $SUO

) XQG EDDQFHVDW 0 DUFK

$@JDIQV DQG BWHV LHFRIQIVHG LQ WH \ HDUDUH LOFOXGHG DERYH

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I 3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
JLQDQFLDO 6WRWHPKHH WIWDU (QGHG

%DOOOQFH 6 KHHW
DWWODUFK

JLIHG $VVHWV
7DQILE®I DWHW

&XUUHQW $VVHWYV

" HEVRW/
&DWK DVEDQN DQG 1Q KDQG

ILDELOLWLHYV

&UHGMRY/ $P RXQW | DAY
GXH Z IWIQ RQH\ HDU

1(7 &855(17 $66(76
727$/ $66(76/ (66 &855(17/-$%+ 7«6

727$/ 1 (7 $66(76

)XQGV

8 QUAVIMEAMG | XQGV
5 HMPWG | XQGV
( QGRZ P HQWXQGV

727$1 )81" 6

7KHWH [LQDQADOMMAP HOW KDYH EHHQ SUHSDUHG 1Q DAFRUGDORH Z I WH SLRYIMRQV DSSTDE®I VR FKDUMZE®!
FRP SDQHV VXEMPWR WH WP DOFRP SDQIHV IHIIP H

7KH [ LQDQADOMMAP HOW Z HH DSSIWIRYHG E\ WH %RDUG Rl 7 UXMIMHY DQG DXWRUMVHG | RUMXH RQ

DQG Z HH VI QHG RQ IW EHKDD E\

-X@H* RP HU &KDIURI 7UKMWHV

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I

1 RWAV

&KUY 61LO 7 UHDVXUHU

3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
JLQDQFLDO 6WRWHPKHH WIWDU (QGHG

&DVK') ®Z 6VIDVIAP HQW
JRU WKH \HDU HQGHG  0DUFK

1 RV

&DVK IORZV I[URP RSHUDWLQJ DFWLYLWLHYV
&DWK JHOHIDWG ILRP  RSHIDWRQV

1 AWK SIRYIGHGE\  XVHG 1Q RSHUIDWQI DRIV

&DVK IORZV I[URP LQYHVWLQJ DFWLYLWLHYV
3XURKDWH RI VBQILE®I |1 HG DWHW
-QMHWHAHYHG

1 HAFDVK XVHG LQ LQYHVAQ) DRAYIEY

&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWY LQ WKH \HDU
&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH \HDU

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH \HDU

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I 3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
JLODQFLDO 6WBRWHPHHOWIWDU (QGHG

1 RVIAV VR ViKH ) LODQFIDGBVIDVWAP HQW
JRU WKH \HDU HQGHG ODUFK

$FFRXQWLQJ 3ROLFLHYV

%DV RI SUHSDUQJ VIKH | LQDQFLDOWIDVIAP HQW/

7KH 1 LQDQADOAMP HOW Rl WH FKDUMBE®I FRP SDQ\ Z KIFK LV D SXEQF EHQH IMHQWN XQGHU) 56 KDYH EHHQ

SUHSDUHG 1Q DFFRUGDQRH Z IW WH &KDUMEV 62 53 ) 56 $FFRXQWQJ DQG 5HSRUAMY) E\ &KDUMHV 6\VWP HOWRI

5HARP P HQGHG 3 WDPWAH DSSTFDE®! VR FKDUMEV SUHSDUQ) WHUDFFRXQW 1Q DFFRUGDQAH Z IW WH ) [QDQADCE HSRUAQJ

6VBQGDUG DSSTFDE®I LQWH S . DQG 5HSXETF Rl AHDQG ) 56 HIHPAYH  -DOXDU ) LODQADCH HSRUAQJ

BWQGDG  7KH) LODQADCE HSRUMY 6VBQGDUG DSSTDE®I IQWHS . DQG 5HSXETE Rl AHDQG DQG WH &RP SDQIHV$FW
7KH I LODQRDOMAMP HQW KDYH EHHQ SUHSDILHG XQGHUWH KIMRUFDOFRWFRQYHOMRQ

-QFRP H

$QIQFRP H LV UIHFRJ QIVHG 1Q WH 6VMMP HOWR! ) LODQADCE PAYIAHY RQFH WH FKDUW KDV HQWBP HQWR WH I XQGV WY
SUREDE®! WDVIKH LIOFRP H Z I@EH UHFHYHG DQG WH DP RXQWFDQ EH P HDVXUHG LHIDE®

([ SHQGIWXWH

/ IDELDAHV DUH UHFRIQIVHG DV H| SHQGIVXUH DV VRRQ DV WHUH LV D B4 DARUFRQWXPWYH REQI DARQ FRP P WU WH FKDUW
VR WDWH SHQGIWUH Y SLIREDE®! WDWD WDQM HURI HFIRQRP LF EHQHI W Z L@EH LHT XILHG LQ VHWBP HOWDQG WH DP RXQW
Rl WH REQ DWRQ FDQ EH P HDVXUHG LHIDE® ([ SHQGIVXUH LY DFFRXQWMG | RURQ DQ DFFUXDA EDVY DQG KDV EHHQ FDMALIHG
XQGHUKHDGLQIV WDWDJ J UHI DWW DQFRVV UHDWG VR WH FDWMIRY © KHUH FRVW FDQQRVEH GLLHAAD DWMEXWG \R
SDUAEX@UKHDGIQIVWH KDYH EHHQ DERFDWG R DPAYIMIN RQ D EDVY FRQVMMQWZ I WH XVH Rl UVRXURHV

7DQILE® I 1] HG DWHW

&RP SXWIUHTXISP HOAFRWMQJ P RIHWDQe  DQG D@RWHUDWHW FRAQU P RIHWDQ e DUH FDSMBOVHG DQG
WG LQ WH EDDQRH VKHAMDAFRW ' HSUHADWRQ LV SURYIGHG DVWKH | RERZ LQJ DQQXDODWAV 1Q RUGHUVR Z UWARI | HDFK
DWHWRYHULW HVWAP DG XVH XGH

) HHKRG QG QRWBLRYIGHG

YXLEQ) P SIRYHP HQW ) XUQIWXUH DQG HTXISP HQW RQ UHGXAQI EDDQRH
0 RRUYHKLE®V RQFRW

| HDHKRG EXICHQIV DL KWIRH

&RP SXWU( TXISP HQW RQFRW

70 DVIRQ
7KHRKDUW VH HP SWIRP FRBRIDWRQ W] RQ W FKDUMZE®! DRRYIMHY

) XQG DFFRXQVIRJ

8 QUHVIMEWG | XQGV FDQ EH XVHG 1Q DFFRUGDQRH Z IW WH FKDUVBE® REMPAYHY DVWIKH GVRUHMRQ R WH WXV

5 HVWMEWG | XQGV FDQ RQD EH XVHG | RUSDUARX@UUHMEMG SXUSRVHV Z IWILQ WH REMIFW Rl WH FKDUW 5 HAMPWRQY
DUVH Z KHQ VSHALLHG E\ WH GRQRURUZ KHQ IXQGV DUH LDVHG | RUSDUAEX@UUHVMPMG SXUBRVHY ) XUMHUH SOQDARQY

R WH QDW(LH DQG SXUBRWH Rl HDFK 1XQG LV LOFOXGHG 1Q WH QRWV VR WH | LODQALDOADMP HQW

+ LLH SXUFKDVH DQG GIDMQJ FRP P WP HOW
5 HQWQY SDIG XQGHURSHIDWRJ GDVHY DUH RKDUIHG VR WKH 6 VWP HQWRI ) LODQRDGE FAYIVWHY RQ D VDL KWIH EDMY RYHU
WH SHURG RI W(H GDWH

3HQURQ FRWY DQG RVKHUSRWWHLHP HQWEHQHI LW/
7KH FKDUMZE®! FRP SDQ\ RSHUDWAV D GHI LQHG FRQMEXWRQ SHOMRQVAKHP H  &RQMEXWRQV SD\ DE®! R \WH FKDUVIE®
FRP SDQ\ V SHQMRQ VAKHP H DUH FKDUIHG VR WWH VAP HQWR! ) LODQADCS PAYIWAY 1Q WH SHURG R Z KIFK WH. UHDW

XGIHP HQW LQ DSSOLQJ DFFRXQVQJ SRAFLHV DQG NH VRXUFHV Rl HWIP DVIRQ X QFHUMLOW

. H MGIHP HQW WDWKH FKDUW KDV P DGH Z KIFK KDYH D WL QULFDQAH | HAARQ WH DFFRXQW LOFOXGIQ) UHYLHZ QU DQG
FDULY LQJ RXWD UMVN DQDOMY RI WH | DRVRUY DI THPAQD WH FKDUW V DELDN VR FRQWOXH VR I XQGUDIVH IQFRP H DQG Z 1Q DQG
UML) VHUYLEH FRQWDRW 7 KH WXMMHY GR QRWARQUGHUWDVWKHUH DUH DQ. VRXURHV RI VWP DARQ XQPHYBIQW DVWKH
UHSRUAQJ GDWA WDWKDYH D VI QUIFDQAUMN RI FDXVIQJ D P DWALDCDGIM\AR HQWIR WH FDU LQJ DP RXQW RI DWHW DQG
DEIDAHV Z IWIQ WH QH WHSRUAQI SHURG

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I 3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
JLQDQFLDO 6WRWHPKHH WIWDU (QGHG

'ROQDWLRQVY DQG OHJDFLHYV
7MW
&RP P XQW

&RUSRUDW
0 DRUGRQRWY/

7RVIDOGRQDVIRQ DQG GUDR LQFRP H

2ZWKHU WUDGLQJ DFWLYLWLHYV
) DHOAHV

~QYHVWPHQW —-QFRPH
“QYHR HQNIQFRP H

-QFRPH IURP FKDULWDEOH DFWLYLWLHYV

GRPPXQW  )DPLO  gyhoxHy  7RVDO 7RVDO
SHVSIMA  HUYIFHV  BHUYLFHV A
e e e e e

&RQOADRMDCSD, P HOWLRP
@FDCDXWRUWA

* LDQW UHPHLYHG | RULHYHQXH SXIBRVHV
2 WHULQFRP 1QJ UHVRXURHV

7RVIDOLQFRP H I LRP
FK DUVIDE®{ DPVIYIVIHV

2ZWKHU LQFRPH

5RWHZ RRG 6FKRRO
0 WVAH@DOQHRXV

7RVDCRVWHULQFRP H

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I 3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
JLQDQFLDO 6WRWHPKHH WIWDU (QGHG

([SHQGLWXUH RQ UDLVLQJ IXQGV

&RWRI JHQHUIDWQU GRQDAWRQ DQG GUDR LOFRP H
&RWRI WDGIQJ DPAYMEN LIQFRP H

7RVDOH SHQGVXUH RQ WDIMQJ 1 XQGV

([SHQGLWXUH RQ FKDULWDEOH DFWLYLWLHV

7RVIDO 7RVIDO

5HVSIWM
&RP P XQW 6HFHV
) DP L® 6HUMFHV

$ YHOXHV
BXSSRUNFRVV

* RYHUQDQPH FRW

7RVIDCH SHQGIWXLH I LRP - FKDUVIDE® DFIYIVIHYV

6XSSRUW FRVWYV

&RP P XQW ) DP LO® 7WDGQJ 5DIMQJ 7RVIDO 7RVIDO
S5HVSIVA  BHUYIFHY GHUFHV  $YHQXHV  $PAWVIVIHV ) XQGV
e e e e e e e e

0 DQDIHP HQW
) LQDQFH
+XP DQ5HVRXUAHV

“QIRWP DARQ 7HRKQR®I\
* RYHLODQFH

7RVIDOVXSSRUAMFRWV

1HW -QFRPH ([SHQGLWXUH

5HVRXURHV H, SHQGHG E\ WH FKDUW LOFOXGH

$XGVRY/ UHP XQHIDURQ

' HSUHADMRQ

2 SHIDWQJ GDVHV  HTXISP HQW
/ RWRQ GIVSRVDCRI DWHW

0 DNQJ D SRMMYH CULITHHFHWR WHOYHVR GAMDE®G\ RXQJ SHRS®I 3DJH



7KH 5RVH 5RDG $VVRFLDWLRQ
JLQDQFLDO 6WRWHPKHH WIWDU (QGHG

7UXVWHHY UHPXQHUDWLRQ DQG H[SHQVHYV

7KHWH Z HH QR WXVWWHY HP XQHUIDWRQ RUH SHQWVHV SDIG IRUWH\ HDUHQGHG 0 DURK QRUIRUWH\ HDU
HOGHG 0 DU

6WDII FRVWYV

: DIHVDQG \VDDUHY
6RADOHRXUW FRW
3HOMRQ FRW

7RVIDOAMDI | FRWV

7KHDYHIDIH P RQMO QXP EHURI HP S\ HHV GXUQJ WH\ HDUZ DV DV IR@Z V

5HVSIWM

&RP P XQIW 6HWIEHV

) DP 1O 6HIYEHV
6WDWMI IE FKDUW GHYHERSP HQW

5DIMQJ IXQGV
7WDGIQJ DAYV

$GP IQVADMRQ

7KHQXP EHURI HP S® HHVZ KRWHHP S&®\ HHEHOHIW H FXGAQJ HP SR HUSHOMRQ FRW H AHHGHG e ZDv

7KHVRVBCDP RXQARI UHP XQHIDARQ R NH P DQDIHP HOWSHWRQQHOLQFXGIQI HP S HUSHOMRQ DQG 1 — SDIG
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